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LIQUEFIED NATURAL GAS — FUTURE PROSPECTS 
Statement by Minister for Mines and Petroleum 

MR W.R. MARMION (Nedlands — Minister for Mines and Petroleum) [12.11 pm]: On 23 September, I 
gave a keynote address at the eighth Annual Liquefied Natural Gas World Conference. My topic for the day was 
“Exploring the changing dynamics in Australia and its role in LNG supply and demand”. Within the national 
resources sector, the LNG industry has experienced the largest absolute growth in the last decade, attracting 
investment of over $200 billion. My focus is to continue this success by identifying roadblocks to investment 
and positively influence the state’s attractiveness as a destination for LNG development. 
Currently, WA has two operating LNG projects—the North West Shelf and Pluto LNG—with three more under 
construction; that is, Gorgon, Wheatstone and Prelude. Others are under consideration, such as Browse LNG and 
Scarborough LNG. The realisation of Australia’s LNG potential could see Australia overtake Qatar by the end of 
this decade as the world’s largest LNG exporter and lift Australia’s share of global LNG production from about 
8.9 per cent to more than 25 per cent. Australia has a natural advantage because the demand for LNG is set to 
increase and a significant amount of this new demand will be in Australia’s backyard, Asia. According to the 
“BP Statistical Review of World Energy June 2013”, imports to the Asia–Pacific region for LNG represented 69 
per cent of world demand and Japanese LNG imports alone accounted for 36 per cent of world demand. 

However, Australia has stiff competition from the two new emerging LNG export regions, North America and 
East Africa. If Australia is to convince operators to develop their LNG facilities in Australia rather than in East 
Africa or North America, Australian LNG projects must be internationally cost competitive. There has been 
much talk about areas where Australia can improve to close the cost gap with competing markets. Industry 
implores government to improve the fiscal regime, regulation, labour regulation and productivity, while 
government responds by looking to industry for greater collaboration, innovation and project optimisation. If we 
overcome these challenges, and we can, I am overwhelmingly optimistic about the future of Western Australia’s 
LNG sector and the opportunity it presents to the people of Western Australia. 
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